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YORE LIBERAL YETHODS OF TREATING RESOURCES 

UNDER SECTION 1902(r)(2) OF THE ACT 


--
L/ Section1902(f)State &/ Non-Section1902(f) State 

Groups To Which the more-liberalMethodologies Apply  

The resource evaluation methodologies
described in B., andC., below apply to 
a l l  AFDC-related and SSI-related Medically Needy Groups, Qualified Medicare 
Beneficiaries and all AFDC-related and SSI-related Categorically Needy Groups 
except cash assistance recipientsand deemed cash assistance recipients. 

Resource Evaluation Yethodology 


If a client's countableresources exceed the appropriate limit as
of the first 

moment of the first day of any month, the client is not eligible for that' month, 

except as provided in the resource reduction methodology in C., below. 


Resource Reduction Methodology 


If an applicant or recipientis found to be ineligible dueto countable resources 

in excess of the limit as
of the first moment of the month, eligibilitymay be 

established no earlierthan the first day of the month of application based on 

the following criteria. 


1. 	 An applicant/recipient whose resources exceed the resource limitationmay 

establish eligibility on thebasis of resources if: 


a .  	 he or she incurs (or has incurred and outstanding) allowable medical Sills 
or fees thatequal or exceed his excess resources(See 3., below): and 

b .  	 he or she reduces hisor her excess resources to the appropriate resource 
limit by payment of the allowable expensesor fees, and 

C .  	 he Or she subinits verification thereof within thirty days of the date 
of the rejection or closingnotice. 

2 .  An individual who meets these requirementswill be eligible on the basis 
of resources a s  of the date his or her incurred allowable expenses equalled 
or exceeded the amount of his or her excess assets, subjectto verification 

that the excess resource was actuallyexpended on the allowable expense. 

In no event shall the first day of eligibility be earlier than thefirst 

day of the month of application. (e.g., h client cannot establish 

eligibility by resource reduction inthe retroactive period.) 


I 

3. Only certain expenses may be used to establish eligibility by reduction of 

excess resources. These expenses are as follows. 
 1I 
a. Medical Expenses that would be allowed under thepolicy on the Flexible


test of income. See Section 301.3. 
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MORE LIBERAL METHODS OF TREATING RESOURCES 
UNDER SECTION 1902(r)(2) CF THE ACT 

--
L/ section 1902(f) State .&I non-section 1902(f) State 

5. certain fees required for an individual to make income or resources 
available They are: 

1. 	 guardianship/conservatorship Costs. individuals who have court 
appointed guardians or conservators are required pay for court
approved guardian/conservator’s fees or court-ordered fees relating 
to :he guardianship/conservatorship Such f ees  include but 3.7" 
7011 limited to court filing fees, the COS: of d probate bond 
court-approved guardianship/conservatorshlp fees, and court-approved 

Legal fees. Staff, in consultation with the regional manager c a y  
consider allowable court-approved expenses 13 to the lesser of li+ 
of the individual's monthly income, or S 1 2 5  monthly

thislimit ::?e 
in the event ..'-..at :he amount of court-approved expenses exceed 

case must be referred to the Resource unit within the office of  
Legal services for a decision on the amount of ::IS allowable 
deduction. 

i l .  legal Fees. Individuals who incur legal fees resulting from legal 
action to obtain income or resources f o r  their support ?a;.' expend 
excess resources to pay such fees 


r l i .  	 Tax Assessments. Individuals ordered by :he Internal revenue 
service the rhode island division of Taxation, or other 
state or municipal taxing author::? to ?a;. income :axes may 
-..upendexcess resources to pay the taxes. 


4. 	 medical Assistance i s  not responsible for payment of t h a t  portion of the 
medical bills equal to the amount of the excess a s s e t s .  "?.e bill; used 
to establish eligibility cannothe incurred earlier than the first day 
of the third month prior to the date of an application that is eventually 
approved and nay not be the same portions of the b i l l s  that are used to 
meet an incone spenddown. 
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